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Changesi: e Case-Shiller Home Price Index vs, Inflation
Under tne “Owners’ Equivalent Rent” Calculation

Used in the CPI
Year-over-year percent change
25%
——— Case Shiller HPI (Home Price Index) Composite 10
20 ———— Owners' equivalent rent
10

ree: www,seekingalpha.com,

ez Instead of being based on homeowners’ actual expenses, such as mortgage payments, insurance,
perty taxes, and the like, the CPlincludes an estimate called owners' equivaient rent.

FIGURE 2.2
Banks and the Mortgage Business, 19522004

U.S. Banks: Mortgage-Related Assets/ Total Earﬁing Assets (in Percent)
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BFIGURE P.1

-he Great American Household Debt Binge, 2008
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FIGURE 4.4
The Tnpimg of California Home Prices, 1995-2006
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. . FIGURE 7.1
- ae Internet Bubble and the Housing Bubble:
A Comparison, November 2007

The InvesTech Internet I ndex, 1995-2002,
and the InvesTech Housing Bubble Bellwether I ndex, 2000-2007
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Stocks, Homes, and the Wealth Roller Coaster, 1998200

Wealth Rises Again in 2003—4
After the 2000-2002 Stock Col'lapse

Year-over-year percentage change in household net worth
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Global Derivatives Market
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FIGURE P.2
Wild About Derivatives

$615 Trillion - 5, “I think, generally speaking, they

2 [derivatives] are very valuable, They
provide methods by which risks can be
shared, sliced and diced and given ts those
thost willing to bear it,”

Ben Bernanke, Chatrman, Prasident’s Council of

Over-the-counter instruments
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$200 of derivatives, in my judgrment, have  far
exceeded their costs,”
$150 - = Alan Greenspan, Federal Reserve
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= “By far the most significant event in
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- The Replacement of Stocks by Housing
as the Pillar of U.S, Wealth Creation
Value of US, stocks and homes, as a percentage of GDP
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